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Capital Markets Note

Total Margin Loan Outstanding vs. Stock Market Capitalization

THB billion === margin loan (LHS) THBE billion
100 - —— market cap (RHS) - 20,000
90 - 18,000
80 - 70 - 16,000
70 61 65 64 - 14,000
56 58
60 - 12,000
50 - - 10,000
40 | - 8,000
30 - 6,000
20 | - 4,000
10 - 2,000
- - T T T T ™ -
2014 2015 2016 2017 2018 2019 2020
Source: SET

dlewSsudisurunaues Margin Loan ﬂUﬁummﬁuaammwu (Margln Loan Outstanding to Stock Market Capltallzatlon ) lag
Wmimmia‘umSUUiULwﬂim&Jﬂwiwmmuq 1N amsgeusn LLﬁuiU‘Uu WU dneu Margin Loanluﬂiumﬂimaawﬂi LU
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%Total Margin Loan Outstanding to Stock Market Capitalization
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2.0% - /\/ 2.0%
1.5% -

1.0% -

0.5% - 0.5%
® 0.4%

0.0% T T T
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————Thailand —USA Japan
Source: SET, JPX, FINRA
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PART 220—CREDIT BY BROKERS AND DEALERS (REGULATION T) Faagvug initial margin requirement WazUIZANUAN
UsziudmSunmstenendnning

“FINRA debit balances in customers’ securities margin accounts relative to the Wilshire 5000 full cap price index (source: gurufocus.com)
*JPX’s outstanding margin transactions relative to market capitalization (source: JPXcom)
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Iuﬂﬁiwmimnmu Margin Loan &g Non-purpose Loan ammwmmsJﬂumwEﬂmmﬂwmmn‘lumiwmimnaLqumwﬂam
Pnudnninedundnusefudundn (Usy m/mam/amwﬂaaa/mmwumumaqsmmaﬂmwa) mnmﬂutﬁawaqswlm
NIDNTIATIENONTIEIUNINITRUY mmmmmmsmimmmmﬂ&m WANINUU KNEU Margin Loan Uag Non-purpose
Loan ummLammﬂiamamvmLsaﬂlmmwaﬂﬂivﬂmwu/mmmEJLuaiiﬂmumﬂmamwaﬂﬂsvﬂumwhmammﬂsum
ANAIAININTTAUNATIAUA IummuwauLﬂjaaLuﬂﬂivmmaqammia mmﬂmimimummummmmm asuanuzdigy
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Margin Loan ltag Non-purpose Loan 1@@@14

Margin Loan

Non-purpose Loan

Permissible Use of
Loan Proceeds

Purchase or carry securities

Any purpose other than
purchase or carrying
securities

Eligible Collateral

Marginable securities

Any collateral acceptable
to the lender

Release Rates

50% for equities; up to 95%
bonds

Generally higher than for a
margin loan

Interest Rate Charged

Variable; priced as a spread
to Broker Call Rate; based
on amount borrowed

WVariable; priced at a spread
to 30-day LIBOR; based
on qualifying amount

Interest payment
terms

Charged monthly; no cash
payment required; interest
added to loan balance

Charged monthly; no cash
payment required; interest
added to loan balance

Repayment Terms

May be repaid in whole or
1n part at any time without

May be repaid mn whole or
1n part at any time without

penalty
Callable anytime

penalty
Callable anytime

Call Features

Source: Securities-based Lending (2015) ¥84 Paul Meyer

ﬁx‘ﬂj sﬁlﬁmamﬂ Mink Hollow Advisors survey (2017) laUseanauns market size of outstanding of Non-purpose Loan
Iuamﬁﬂh‘m USD200 billion (Luamam‘u Margin Loan Tuthananfiefufiusyanas USD580 bil lion) Ua mmmﬂumwmu
agnerailes Ine broker-dealer/ Investment bank um’mauhmuﬁumanamaﬂmmﬂmmmuuaﬂﬂuﬂmmwaﬂ lmmﬂam
High net worth LLG]I‘L!{]%]UU LimJﬂ’]iﬁ]UﬂﬁﬂJﬁﬂﬂ’Wl’ﬂ‘UﬂJ”lﬂ“UU LLavmLauawamnm%mumawuaumﬁim}a&m independent
broker-dealers %38 RIA LLayLmeamULmuiugmmu revenue sharing IG]EJ‘EJﬂGnE]EJ’NGUENEEIMU'EH’]E'ﬁ’]EJIWEﬂuﬂ%}Uu LU
Merrill Lynch/Bank of America Morgan Stanley UBS Dudu

9813l50A3 W1 Non-purpose Loan ﬁ]wlmummauimwmumamaﬂmwLUuNﬂsJa,ﬂumummumeNu‘wu‘wmmqw
IﬂsJimmmwaﬂmwwuaEﬁ,u‘waimaaﬂlﬂmﬁlvwﬂmaﬂamamﬂmiawuiﬂ LLavmﬂcﬂMﬂﬂwLﬂuﬂ”ﬁmal,wm”ualﬂ ADYDAYIN
ﬁsﬂﬁmaﬂLLaumiwaﬂm‘wawuﬂmmwmwaﬂﬂimummaammmmaﬂumiﬂaaaﬂ LLaJLuﬂimwaﬂmwmmmeu ATU9AY
‘vmmJi”ﬂuL‘wamikumﬂﬁlmamamﬂmimEJmuﬂalﬂmawmaﬂmwaLﬁuuma’m‘u Margin Loan wiATAdssTidesats
naneUsEN1IIIYY IﬁEJLQ‘W%E]EJ’NEJQINQJ&HJENNF]EJNWNE]’H]LNEUEUF]’J’]QJLE‘%ENT\Hﬂﬂ’]iIG]uUﬂﬂUsU’]EJ (force liquidation) ) Tunseid
37ﬂ11ﬂaﬂ‘1/|3‘1/\lﬁla®a\‘iL‘Uuaﬁﬂﬂiﬂﬂ Mink Hollow Advisors leivinisiu3suiiisu Benefits & Risks of Securities- based Lending
‘mmwﬂ (Borrower) kazgi) (Lender) fanns1esuans Ingldrge Securities-based Lending 31 SBL 1Aail

* Volatility of stocks increases risk of
forced liquidation if the market falls and
collateral value plunges

= Although securities can be liquidated,
the volatility of stocks increases the risk
of collateral value plunging, forcing
lenders to take a loss

¢ SBL offers an additional and lucrative
income stream without much added risk

® Substantially lower interest rates,
reduced risk relative to a traditional
margin loan

* The liquidity of securities mitigates
much of the credit risk associated with
traditional lending.

* If there's a market plunge and the value
of securities pledged as collateral
drops below the minimum threshold set
by the brokerage firm, borrowers may
be required to promptly pay down a
loan or deposit additional collateral

* Precludes the need to sell securities,
thereby avoiding a taxable event for
the investor

# Risk of brand damage due to
perception of banks strong-arming

« SBL offers advisors a distinct way to clients to borrow against their securities

differentiate services and consolidate
client wallet share. These lending
solutions allow client assets to stay
in-house, rather than be liquidated to
go elsewhere

® Ability to borrow between 50% to 95%
of eligible assets, depending on the
collateral and type of credit

® The firm has the right to sell off some
securities without notifying the
borrower, potentially triggering big
capital-gains taxes

* Access to cash within a couple of days,
with a great deal of repayment flexibility

Source: Mink Hollow Advisors survey (2017)
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Market & Securities Industry Statistics

Market & Securities Industry Statistics in Q1-2021

o cu Aulasuna 1/2564 Gul SET U0 1587.21 30 10UIU 9.5% Anaul 2563 doudul mai Jof 461.8940 10UIU 37.3% fosusuicu
msdoueladgdoiuyel SET lia: mai souAululasung 1/2564 o€i 96,951 &uuin 1GUTU 41.3% U 2563
e Ua.0MUIUEIMIAU 439 1K) a0a) 4 IRIjoIRguAuaul 2563
e Tulasua 1/2564 D’nuoums'z“]unzll“JEJUIla:LJf]UﬁHGﬁ Investment Planer (IP) 11a: Investment Consultant (IC) DAususaunu 9,846
Tuauayia anas 90 Tusuaant 2563 faeludau IC muiRsIasIAL D3usu 3,450 Tuouayia acas 347 Tuoyana Idernndau
rthenaludunzdeudu 1c muiasiasutusuaaliy ou:Aludou 1P 1GUIU 14 Tuouayn iia: IC Complex saunnUs:InN IHUIU 243
Tusuayia ia:onusitiuududoitornnmsusuinsiaslusuayia dau Analyst (IUsau Technical) O 416 Tuauana anas 1 Tusuayia
G = Pe O G = y 0 O
Equity Market -SET & mai 2020 Q3-2020 Q4-2020 Q1-2021 QoQ YTD
SET Index * 1,449.35 1,237.04 1,449.35 1,587.21 9.5% 9.5%
mai Index* 336.29 315.85 336.29 461.89 37.3% 37.3%
Market Capitalization (mil.Bt)* 16,342,663 13,667,425 16,342,663 18,350,176 12.3% 12.3%
Total Turnover (mil. Bt) 16,671,479 3,368,366 4,863,253 5,914,008 21.6%
Avg. Daily Turnover (mil. Bt) 68,607 56,139 81,054 96,951 19.6% 41.3%
Derivatives Market 2020 Q3-2020 Q4-2020 Q1-2021 QoQ YTD
Total Trading Volume (contracts) 120,193,573 23,995,801 34,894,117 33,604,025 -3.7%
Avg. Daily Turnover (contracts) 494,624 399,930 581,568 550,886 -5.3% 11.4%
Open Interest (contracts)* 2,194,994 1,732,498 2,194,994 2,920,233 33.0% 33.0%
Bond Market — ThaiBMA 2020 Q3-2020 Q4-2020 Q1-2021 QoQ YTD
Outright Trading Value (mil.Bt) 20,285,199 | 4,633,832 4,358,211 4,329,280 -0.7%
Outright Daily Average (mil.Bt) 83,478 77,231 72,637 70,972 -2.3% -15.0%
Outstanding Value of domestic bond (mil.Bt)* | 13,940,147 | 14,028,576 | 13,940,147 | 13,864,808 | -0.5% -0.5%
License Holder (unit: company)* 2020 Q3-2020 Q4-2020 Q1-2021 QoQ YTD
Brokerage License a4 44 a4 43 -1 -1
Dealer License 36 37 36 36 0 0
Derivatives Agent 43 43 43 43 0 0
Financial Advisory License 75 75 75 68 -7 -7
Underwriting License 41 42 41 41 0 0
SBL License 30 30 30 30 0 0
Number of Branch (unit: branch)* 2020 Q3-2020 Q4-2020 Q1-2021 QoQ YTD
Bangkok and Surrounding Area** 205 215 205 203 -2 -2
Other Provincial Area 238 261 238 236 -2 -2
Number of IP/Analyst/IC (unit: license)* 2020 Q3-2020 Q4-2020 Q1-2021 QoQ YTD
Analysts Capital Market 65 67 65 67 2 2
Securities Market 315 320 315 313 -2 -2
Derivatives Market 37 36 37 36 -1 -1
Technical 86 86 86 87 1 1
Investment Planners 817 805 817 831 14 14
Investment Capital Market 32 31 32 0 -32 -32
Consultants Securities Market 1,990 2,036 1,990 1,808 -182 -182
Derivatives Market 1,775 1,817 1,775 1,642 -133 -133
(New) Complex 1 3,165 3,141 3,165 3,336 171 171
(New) Complex 2 1,652 1,659 1,652 1,695 43 43
(New) Complex 3 216 194 216 218 2 2
(New) IC Plain 289 257 289 316 27 27
Number of Investors — Equity* 2020 Q3-2020 Q4-2020 Q1-2021 QoQ YTD
Total Investors (unit: accounts)* 2,154,900 2,066,180 2,154,900 2,541,680 386,780 386,780
Active Investors - Imonth ago*** 432,506 424,119 469,281 670,708 201,427 238,202
Number of Accounts — Derivatives* 2020 Q3-2020 Q4-2020 Q1-2021 QoQ YTD
Total Accounts* 217,073 207,025 217,073 241,843 24,770 24,770

* data at end of each period

**Nonthaburi and Samutprakan province ***average data

Source: SET, TFEX, ThaiBMA, SEC

Disclaimer: Lanmiﬁfi'mﬁﬁ'?uutﬁ'aLuzluwé'ﬂ‘m_.‘lmm:Lﬁam‘;‘ﬁnmwhli’u ?aiﬂﬁﬂﬁuqﬂnuudq'ﬁagaﬁw q findade tnadayadenaadhuiadays o i‘uﬁﬂﬂng'l.ul.anmﬂivh\fu FemnaulAsuuadldmeanasiudangng wie
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