Cross rate calculation



Foreign Exchange Market

In the Foreign Exchange market, there are two price that quote by the banks, Bid and Offer

Bid - price that bank agree to buy
Offer - price that bank agree to sell

Client buy at Offer and sell at Bid that quote by banks

Example: USD/THB 37.50 /37.52
Bid Offer

Rate that clients get when buying USD is 37.52 (Bank’s Offer Rate)
Rate that clients get when selling USD is 37.50 (Bank’s Bid Rate)



Foreign Exchange Quotation

1. Direct Quotation (Direct Quotation)
fo mamuuadveuiuaNanaaNdszing lunieveswanaliuas ludssine

1 USD = X Local CCY

wiiv 1 USD = THB 37.50, 1 USD = JPY 146.74

2. Indirect Quotation (Indirect Quotation)
do msmuuaaveuiuaNana ludszind lunihpvessnaiuasad seine

1 Local CCY =X USD

i1 4 snaduvihiuilu Indirect Quotation (EUR, GBP, AUD, uaz NZD)
1t 1 GBP = USD 1.1487 , 1 EUR = USD 1.001



How to Cross Exchange Rate

Direct Quotation
Tonaliavadi

USD/THB 37.50 37.52
USD/JPY 146.746 146.749

nsmandda JPY (su1ans 1e JPY)

1)  suiesde USD luaaade THB = 37.52 (Offer)
2)  suiansv1e USD luaanauieds JPY = 146.746 (Bid)
3) fude THB 37.52 / JPY 146.746 = 0.255680

nsmanaie JPY daswanifou JPY/THB fiandnaas lésu da THB 37.50/ JPY 146.749 = 0.255538




How to Cross Exchange Rate

Indirect Quotation

Tonaliavadi

USD/THB 37.50 37.52
EUR/USD 1.001 1.002

nssanany EUR (suansvs EUR) ene THB
1) suieswe USD luaana ée THB = 37.50 (Bid)

2) suamse EUR luasia éae USD = 1.001 (Bid)
3) uude THB 37.50 x USD 1.001 = 37.5375

nsmaneide EUR daswanidfsu EUR/THB fiandnans lésu ée THB 37.52 x USD 1.002 = 37.5950




